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by Artashes Geghamyan at the Parliamentary Assembly of the Council of Europe on the topic “The Organization for Economic Cooperation and Development (OECD) and world economy”

                            Strasbourg, 2-6 October, 2006

Distinguished colleagues,

In the conditions of the globalizing world it is difficult to overestimate the role and impact of the states - members of the Organization for Economic Cooperation and Development on the state of world economy. During the debates on this issue at the Parliamentary Assembly of the Council of Europe we have the right to expect an answer to a number of urgent problems of  the global  economic order. E.g. what does the OECD offer to oppose the complicated challenges of globalization – be it the need to provide global energy security, fight against the epidemics of the twenty-first century, hunger and illiteracy, global warming, etc.?

It is no secret that the solution of these and other problems is possible only through the dynamic economic development of the states – members of the OECD.  We should also ask a question – how much does the economic policy of the OECD take into consideration the interests of other states of the world, how much does it protect them from the possible negative impact of globalization? These are not idle questions, and we have the right to expect that the statements of the speakers and the resolution on the issue will properly highlight it. Only in this case the feeling of the natural anxiety for the future of the countries that are not members of the OECD, will grow into a feeling of confidence for a deserved place in the global division of labour.

Dear colleagues,

I would like to emphasize once again the exceptional topicality of the issue under discussion for the destiny of third countries. My confidence is based on the understanding of the peripetia of the economic development of the Republic of Armenia over the fifteen years of its independence.

A small historical excursus: being one of the most advanced republics of the former Soviet Union and countries of  Central Asia, Armenia started the implementation of market reforms with the proclamation of independence. Strictly observing the recommendations of the IMF, where the legislative role is played by the founders of the OECD, Armenia put three pillars in the basis of economic reform: privatization, market liberalization with a free movement of the capital and human resources, as well as fiscal economy under the conditions of a liberal financial system and introduction of the national currency. It means that the economic reforms were based on the ideas of the “Washington consensus”, developed in the 1980s in response to the real problems of the economies of Latin American countries, and had a definite meaning. However the implementation of a similar reform in the  post-Soviet Armenia led the economy to almost a collapse. E.g. (for example) the privatization of the industrial complex led to the theft of state property. The free movement of the capital turned into dismantling and export of the rather modern machines and equipment, which were privatized for next to nothing.  In its turn the free movement of the human resources resulted in the mass outflow of qualified labour force and specialists from Armenia. As a result over the first ten years of independence out of  four million people in Armenia at least one and a half million left the country. With the  introduction of the national currency, liberalization of the financial market and implementation of a severe fiscal policy the process of the eventual impoverishment of a significant part of the population in the republic was actually finalized.

In the meantime the critical statements of political forces,  committed to the policy of conducting market reform, I wish to reiterate,  committed to the policy of market economy, were strongly curbed by the legislators of the market reform from the IMF, who were actually playing the role of the lawyers of local plutocrats. 

At present the Armenian economy has not yet recovered from the tangible damage caused by the “reforms” of the past years. Already ten years after the beginning of the reforms one of the brilliant economists of the modern times -  Nobel prize winner in economics, Joseph Stiglitz in his economic bestseller “Globalization and Its Discontents ” scientifically substantiates the disastrous effect of the policy of the “Washington consensus” on transition economies. The implementation of this policy shown by the current practice actually ensures a comfortable living for the so-called “Golden billion” of citizens, who live in the OECD countries.

Esteemed colleagues,

You understand very well that in the present era of the globalized world the economies and finance of the countries of the world are interlinked and interdependent more than never, and the destiny of the world will greatly depend on the fact whether the OECD countries could develop a right strategy of economic development, which will take into consideration the interests of people living outside the states of the “Golden billion”. If the OECD finds a balanced decision taking into account the interests of all countries,  perhaps it will be possible to avoid the further polarization of interstate relations between the countries- members of the OECD and the rest of the world, and the polarization within the states, irrespective of the level of their economic development. In the conditions of globalization the world has become quite interdependent and easily vulnerable. 

There are many examples of this. The recent events in France, Germany and the  Middle East are a bright illustration of this. If we realize it and succeed in coming to the right conclusions, it will mean we can prevent the further escalation of the tension in the world. Otherwise any, even the most academic statement by Pope Benedict XVI,  leader of the most humane state, the Vatican, can detonate an explosion in our fragile world ready for it.

We believe that today’s debates will bring us nearer to the understanding of modern realities, understanding of the fact that the  fertile soil for  the radicalization of the moods of millions of people of the planet is not conditioned by the incorrect interpretation of the Gospel, Old and New Testaments or the Koran. The books which are sacred for billions of people have nothing to do here. The dynamite is charged in the global economy, and the vanguard of this economy is the economy of countries-members of the OECD. One should frankly admit that the economic strategy and  economic policy of the OECD conducted within its context in our days, too, objectively serves the further enrichment of the states, members of the OECD along with the impoverishment of other countries, perhaps except for China, India and Russia.

Dear colleagues,

The highest interests of the world and progress of the humankind, the  historic mission of PACE urgently dictate the need to include provisions in the resolution on the discussed issue, organically taking into consideration the historic responsibility of the OECD for the harmonious development of the world economy and destiny of peace in the entire world.

Artashes Geghamyan

Member of the Armenian delegation to the PACE

European People’s Party-Christian Democrats

Strasbourg, 4 October 2006
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